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LETTER TO STOCKHOLDERS 

MARCH 2, 1963 

Consofidated nei profit for 1962, after reserves, taxes, and 
all other charges, was $46,736,395, or $3,38 per share. This com¬ 
pares with $42,487,358, or $3,08 per share in 1961. 

It is gratifying to note the continuaily increasing worid- 
wide acceptance of Coca-Coia. In the past year the product has 
set ne'w all-time high records in saies, both at home and abroad. It 
is also gratifying to report that new high records in sales have been 
achieved during the past year in our other product lines. Ail those 
members of our world-wide organization who have contributed to 
this result have our warmest appreciation. 

Moves in recent years to diversify our products and the 
sizes and types of containers in which they are sold have broadened 
our markets and given us greater opportunity for growth. Our con¬ 
tinuing market research indicates some demand for a flavorfuf, 
low calorie, sugar-free beverage. We are currently test marketing 
such a beverage, in its owm distinctive bottle, under the trade¬ 
mark 'TAB.” 

The consolidated balance sheet, the statement of profit 
and loss, and the statement of earned surplus appear later in the 
report. A separate mailing will contain proxy forms and notice of 
the annual meeting of stockholders at 11 a.m., Eastern Daylight 
Time, on Monday, May 6, 1963, at the office of the Company, 100 
West Tenth Street, Wiimington, Dela’ware. 


For the Soard of Directors 









THE COCA-COLA COMPANY AND SUBSIDIARIES 

YEAR ENDED DECEMBER 31,1962 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 


Net sales.. ■ $567,687,256 

Cost of goods sold. 288,035,973 

GROSS PROFIT.$279,651,283 


Selling, administrative and general expenses . . . 172,874,645 

OPERATING PROFIT.$106,776,638 

Other deductions.$9,637,794 

Less other income. 4,852,551 4,785,243 

PROFIT BEFORE TAXES ON INCOME. . .$101,991,395 

Provision for taxes on income. 55,255,000 

NET PROFIT.$ 46,736,395 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 


Balance at January 1, 1962 .$218,896,719 

Net profit for the year. 46,736,395 

$265,633,114 


Dividends paid in cash —$2.40 per share. 33,169,466 

BALANCE AT DECEMBER 31, 1962. . . .$232,463,648 


Notes to Fmancial Statements 

































CONSOLIDATED 

The Coca-Cola Company and 


ASSETS 

CURRENT: 

Cash. 

U. S. Government and other marketable securities — 
at cost (market price $47,490,666). 

Trade accounts receivable 

(less allowance of $672,820). 

Inventories. 

Prepaid expenses. 

TOTAL CURRENT ASSETS . 

MISCELLANEOUS INVESTMENTS AND 

OTHER ASSETS. 

PROPERTY, PLANT AND EQUIPMENT: 

At cost: 

Land and improvements.$ 27,095,043 

Buildings. 68,705,398 

Machinery and equipment. 130,172,653 

Containers. 15,981,903 

$241,954,997 

Less allowance for depreciation .... 96,827,394 

FORMULAE, TRADE-MARKS AND 
GOODWILL —at cost. 


, $ 37,106,919 

. 47,399,092 

, 37,510,441 

. 84,934,682 

. 7,180,918 

. $214,132,052 

. 22,027,525 


145,127,603 

42,835,599 

$424,122,779 
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BALANCE SHEET 

Subsidiaries - December 31,1962 


LIABILITIES 

CURRENT: 

Notes payable.$ 930,533 

Accounts payable and accrued accounts. 41,604,803 

Accrued taxes — including 


taxes on income.$ 49,107,740 

Less U. S. Government securities 
for payment of income taxes . . . 27,832,816 21,274,924 

Current maturities of long-term debt. 7,018,560 

TOTAL CURRENT LIABILITIES.$ 70,828,820 

LONG-TERM DEBT. 6,573,647 

RESERVE FOR UNREMITTED FOREIGN PROFITS. . 61,391,928 


CAPITAL STOCK AND SURPLUS: 
Common stock — no par value: 
Authorized . 15,000,000 shares 
Issued. . . . 13,904,654 shares 

Capital surplus. 

Earned surplus. 

Less 68,410 shares of stock held in 
treasury — at cost. 


$ 50,613,463 
8,146,893 
232,463,648 
$291,224,004 

5,895,620 


285,328,384 

$424,122,779 


Finandai Statements 















NOTES TO FINANCIAL STATEMENTS 


1. Foreign Operations. The Gonsolidaied balance sheet includes 
the following amounts with respect to subsidiaries and branches 
operating in foreign countries: current assets, $66,716,202 (in¬ 
cluding cash and government securities totaling $32,670,769); 
property, plant and equipment at depreciated cost, $51,573,953; 
other assets, 37,681,174; and liabilities, $35,241,754, Property 
accounts have been converted at rates of exchange prevailing at 
dates of acquisition and all other assets and liabilities at approxi¬ 
mate rates of exchange prevailing at December 31, 1962, 

It is the established policy of the Company to include in con¬ 
solidated net profit the entire net profit of the Canadian sub¬ 
sidiaries, but to include the net profit of other foreign subsidiaries 
onfy to the extent such profits have been remitted to the Com¬ 
pany, Accordingly, the other deductions account includes a pro¬ 
vision for unremitted foreign profits in the amount of $5,063,646, 
representing foreign profits earned but not remitted in 1962. 

2. Inventories are stated at the lower of cost (average or first-in, 
first-out method) or market except that inventories of certain 
major citrus concentrate products are stated at the lovv/er of cost 
(last-in, first-out method) or market. 

3. Long-Term Debt (exclusive of current maturities) consists of 
mortgages, principally on grove properties at 5% payable In in¬ 
stallments through 1982. 

4 . Capital Stock. Options are held by officers and employees of 
the Company and its subsidiaries to purchase shares of the Com¬ 
pany's common stock at prices ranging from $41.80 to $94.3125 
pershare. Further information relating to the outstanding options 
is as follows: Options outstanding at January 1, 1962, 271,486 
shares: options granted during the year, 18,000 shares; options 
exercised during the year, 51,265 shares; options cancelled dur¬ 
ing the year through death, retirement or resignation, 13,135 
shares; options outstanding at December 31, 1962, 225,086 
shares: options exercisable at December 31,1962, 45,909 shares. 

5 . Depreciation, Provision for depreciation in the amount of 
$14,320,418 was charged to manufacturing and other expenses. 





accountants' report 


TO THE BOARD OF DIRECTORS 
THE COCA-COLA COMPANY 
WILMINGTON, DELAWARE 

We have examined the consolidated financial state¬ 
ments of The Coca-Cola Company and subsidiaries as of Decem¬ 
ber 31, 1962. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly in¬ 
cluded such tests of the accounting records and such other 
auditing procedures as we considered necessary in the cir- 
cum.stances. 

In our opinion, the accompanying balance sheet and 
statements of profit and loss and earned surplus present fairly 
the consolidated financial position of The Coca-Cola Company 
and subsidiaries at December 31, 1962, and the consolidated 
results of their operations for the year then ended, in con¬ 
formity with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Atlanta, Georgia 
February 28, 1963 


ERNST & ERNST 

Certified Public Accour^iariis 


TRANSFER AGENTS 


Wilmington Trust Company 
Wilmington, Oeimare 

Morgan Guaranty Trust Company of Mew York 
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Atidinia, Georgia 


REGISTRARS 

Bank of Delaware 
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